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E.O. 11652: N/A 
TAGS: ENRG, CS 

SUBJECT: PETROLEUM: RECOPE TRANSFER LAW AND FOREIGN 
DISTRIBUTORS 

REF: SAN JOSE 3906 

1. THE LAW APPROVING TRANSFER OF OWNERSHIP OF THE 
RECOPE REFINERY TO THE GOCR IS BACK BEFORE THE ASSEMBLY 
FOR CONSIDERATION. BASICALLY, THE LAW IS THE SAME AS THAT 
DISCUSSED BEFORE THE ASSEMBLY LAST ADJOURNED (SEE REFTEL). 
ONE VERY IMPORTANT ARTIRLCE HAS BEEN ADDED, HOWEVER. 

2. THE NEW ARTICLE REQUIRES THAT RECOPE TAKE OVER 
PRODUCT DISTRIBUTION FROM THE CURRENT DISTRIBUTORS AS SOON 
AS THEIR CONTRACTS LAPSE, I.E., NO CONTRACTS WILL BE RENEWED. 
FURTHERMORE, IT STIPULATES THAT CONTROL OF DISTRIBUTION CAN 
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IN THE NATIONAL INTEREST. 

3. COMMENT: SINCE IT LOOKS AS IF THE RECOPE BILL WILT. 

PASS WITH THIS NEW ARTICLE INTACT, THE DAYS OF THE FOREIGN 
DISTRIBUTOR IN COSTA RICA ARE PROBABLY NUMBERED. ESSO'S 
MANAGER HAS ALREADY CALLED THE EMBASSY TO ASK FOR ADVICE 
IN REGARD TO HIS STATUS IN COSTA RICA AND WE ARE PLANNING TO 
SET UP A MEETING BETWEEN THE THREE U.S. DISTRIBUTORS AND 
EMBOFFS IN THE NEAR FUTURE TO EXCHANGE VIEWS. 

4. THE BILL WILL PROBABLY HAVE NO IMMEDIATE EFFECT. 

THE EXPIRATION DATES OF THE U.S. DISTRIBUTORS CONTRACTS 
VARY BUT ALL ARE GOOD UNTIL AT LEAST 1977,WITH SOME RUNNING 
UNTIL 1990. FROM A SHORT RUN POINT OF VIEW, IT DOES NOT 
APPEAR PROBABLE THAT THE GOCR WILLFIND IT IN ITS INTEREST TO 

EXERCISE THE OPTION OF TAKING OVER BEFORE CONTRACTS EXPIRE. 

5. WHETHER RECOPE TAKES OVER OR NOT THE TREND SEEMS 

TO BE TOWARD PULL OUTS BY THE FOREIGN DISTRIBUTORS. GULF LEFT 
LAST YEAR. WE KNOW THAT AT LEAST ONE ADDITIONAL FIRM IS 
SERIOUSLY CONSIDERING LEAVING, AND ALL COMPLAIN THAT PRICE 
STRUCTURES DO NOT MAKE COSTA RICA A PARTICULARLY ATTRACTIVE 
MARKET. 

6. THIS ARTICLE WOULD ALSO BE IN LINE WITH ANOTHER IDEA 
GAINING HERE: A VERTICALLY INTEGRATED NATIONAL SYSTEM, WITH 

PARTICIPATION OF VENEZUELAN 
CAPITAL. 

LANE 
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